
 
 

UK Autumn Budget & Spending Review Summary 2021 

 

On 27th October, the UK Chancellor of the Exchequer announced the UK Autumn Budget and 

Spending Review for 2021. Whilst many of the policies announced (on things like education, 

business rates, etc.) deal with areas of devolved policy, there were still some important 

announcements for Scotland, as well as the release of some key financial data and forecasts 

as the economy beings to emerge from the Covid-19 pandemic 

 

A summary of the key points announced today are below: 

 

Key Financial Data & Forecasts 

- Inflation in September was 3.1% and the Consumer Price Index (CPI) is expected to average 

4% over the next year. 

- The Office of Budget Responsibility (OBR) now expect that the economy will return to pre-

Covid levels at the turn of the year, ahead of estimates. 

- Growth this year is now estimated at 6.5%.  The OBR then expect the economy to grow by 

6% in 2022, then 2.1%, 1.3% and 1.6% over the next three years respectively.  

- Unemployment is expected to peak at 5.2%, down from previous estimates of c.12% 

- The OBR have revised down their scarring assumption from 3% to 2% 

- Underlying debt is forecast to be 85.2% of GDP this year, before peaking at 85.7% in 2023-

24. It is then estimated to fall in the final three years of the forecast from 85.1% to 83.3%. 

  

Key Budget Commitments 

 

Scotland Specific Support 

 

- Through the Barnett formula, the UK Government announced funding for the Scottish 

Government of £41bn per year – an increase each year by an average of £4.6bn.   

- 100 local projects from across the UK will share £1.7bn of funding from the first round of 

the Levelling Up Fund.  £170m of this will be spent in Scotland on projects including the 

renovation of the Westfield Roundabout in Falkirk, and a new marketplace in Aberdeen 

City Centre. 

- The Government intends to expand the existing Department of International Trade and 

investment hub in Edinburgh to grow trade for Scotland.  

 

UK Wide Support 

 

- There will be extensions to tax reliefs for museums and galleries and the culture sector 

- By the end of this Parliament, the UK Government pledges to invest £20bn in Research & 

Development (R&D), in addition to the cost of R&D tax reliefs. Combined with those tax 



 
reliefs, total public investment in R&D is increasing from 0.7% of GDP in 2018 to 1.1% of 

GDP. 

- The scope of R&D tax reliefs will also be expanded to include cloud computing and data 

costs 

- The budget for the British Business Bank’s regional financing programmes will be increased 

to £1.6bn, with the establishment of a £150 million fund in Scotland  

- A new £1.4bn Global Britain Investment Fund will be introduced, supporting transformative 

economic activity in world-leading sectors like Life Sciences 

- There will be a new Scale-Up Visa to help fast-growing businesses recruit highly-skilled 

international talent 

- On Air Passenger Duty (APD), from April 2023, flights between UK airports will be subject 

to a lower rate of APD, to help cut the costs of domestic flights and boost regional airports. 

An additional £22.5 million of new funding was also announced in anticipation of the Union 

Connectivity Review recommendations being published to improve UK-wide connectivity. 

- Also from April 2023, there will be a new ultra-long haul band in APD – although it is 

estimated that less than 5% of passengers will pay this higher rate 

- The alcohol duties system will be simplified and reformed, in a boost to the whisky industry, 

amongst others 

- The planned rise in fuel duty will be cancelled, and there will be a freeze on Vehicle Excise 

Duty for heavy goods vehicles.  

- The National Minimum Wage will increase to £9.50 an hour, with young people and 

apprentices also seeing increases.  

- The Universal Credit taper to be cut by 8% no later than 1st December 

 

Across the Chamber network, both at a national and UK level, we’ll be keeping a close eye on 

how the details of today’s announcements will unfold, and how they will impact our members 

and businesses on the ground.  And in Scotland, all eyes now turn to Kate Forbes, Cabinet 

Secretary for Finance and Economy, who on the 7th December will outline details of the Scottish 

Budget. 

 

In the meantime, you can: 

 

- read the UK Government Budget Summary here, 

https://www.gov.uk/government/news/budget-and-spending-review-october-2021-what-you-

need-to-know,  

- read a handy summary of the overall UK picture produced by British Chambers of Commerce 

(BCC) here. https://images.gv-c.com/216/Documents/5175/21-10-

27_CSR_&_Autumn_Budget_2021_Policy_Grid.pdf 

- read the BCC’s response and analysis here.  

https://www.britishchambers.org.uk/news/2021/10/bcc-gives-full-response-to-october-2021-

budget 
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- read Scottish Chambers’ response in relation to the impact on the Scottish economy here. 

https://www.scottishchambers.org.uk/press_policy/scc-responds-to-the-uk-government-2021-

budget/ 
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